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10 FRANCE 


Prime Minister Rocard Resigns: Officials React 


First Woman Appointed 
10 JSOSIT25591 Paris AFP im Enelish 1250 GM) 


[Text] Paris. May 15 (AFP)—Edith Cresson was 

Wednesday appointed France's first woman prime mu 

Ster, it was officially announced 

French President Francois Mitterrand named Mrs. Cres 
5 


son. a -Vcar-old tormer minister. to replac \l 


Rocard who resigned after three vears in the post 


Nlitterrand Addresses Nation 


Ip ]s s/Yy sy] Pas ‘Difesue > Jol ; \, ‘ - 
n French ISOO0GMI IS Va jj 


| Address to the nation by President Francois Mitterrand 
trom the Elysee Palace—Iiv« 


[Text] Dear tellow citizens. as vou know this morning 
Mr. Michel Rocard submitted his resignation to me. This 
aiternoon, | appointed Mrs. Edith Cresson as prin 

minister. Tomorrow. Thursday. she will propose a list of 
ministers who wail pmmediately ect on with their work. | 
would like 10 Sav a tew words to ou aboul thes renis 


this evening 


As prime minister tor three vears. Michel Rocard plave« 
a decisive part in the conduct of Frencl rant in Hk 
embued ut with greal qualities and achieved truc reforms 
ind obtained usetul results. History will associate hes 
name with the progress of France during this period. | 
thank him as well as the members of his governimn nmi tor 
this achievemeni and | am sure that the day will con 


when he will accomplish other services tor his counts 


Three months ago. with the Gulf war, we experienced a 
serious international crisis. Chur people taced up to it as 
it has always done when an essential principle rs at stake 

However, in the world we live in. peace also has its 
requirements. On | January 1993. in 18 months. that 1s 
one and a halt years. Europe will no longer have internal 
borders between the 12 countnes of the community w 

are a member of. We will enter a be market wher 
people, goods, and capitals will move freely. In thes 
space, in which 340 million human beings live. comp: 

tition wall be strong and rivalry wall be harsh. The futur 

of France will be at stake. We do not doubt that we wil 
have only our talent, our creative capability and our 
uctermination as protection. This path rs difficult, but 
iS the only open one. the only one worth four hreetor 
and our ambition. Any withdrawal into ourselves would 
be fatal. Thus, we have to mobilize our energies, pool our 
ellorts, and prepare our country for this decisive phas 

There 1s no time to waste to str nethen our cconomy and 
Strengthen our industries while presers ing our tinancial 


balance. This is the only wavy thal we can create sobs that 


are indispensible. guarantee our social security, and fu 


impiement that national solidarity which 1s necessary to 


our achievement. Together we will win Beles 7) 
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realing a sirongect France mm Eurore 1s the best thing “ 
an Go tor the nation. the best Ihing we can Go tor our 
children. and the best ining “we can do to reduce social 
nequality. overcome difficulhhes and lighten the Durden 
t so many of vou. ! also think that u os the best 

ninrnbuthon we can make to | urope of tomorrow and 
bes ond and peace which needs our inpul, our power and 
ur determination. That «= why | believe that the new 
spirit which | am cal ng vou lk following the end of the 
(sult war should be ied Dy a government assigned to this 


Lass 


Nirs. Edith C resson who has successively been monster 
| agriculture. industry. foreign trade and curopean 
attairs and who has always showed COmpclilion and 
character seemed to me to be the person best surted to 
cad this governemnt to reach the objective | have set 


that ss obective 93 


Dear tellow ciuzens, | am confident. If we all work 
logether we will ect there’ Long live the republu 


Party Leaders Comment 
ilk SJyOUTY] Par .~pD pres wn ‘ ; bron /) 
(eVWJi JS May Yi 


Excerpts] Prime Minister Michel Rocard resigned at the 

quest of Francon Mitterrand, his entourage declared 
today. Rocard has been loval till the end: he was asked to 
resign. and he did resign. one of his advisers sand. The 
Outgoing prime minister leaves without bitterness of 
grudec. he added. He lett a fascinating job with his head 
held high. but he 1s not necessarily light-hearted 


According to a person close to Michel Rocard, the new 
prime minister, Edith Cresson, wall not be able to head a 
policy fundamentally different trom that carried out tor 
the last three vears. She resigned last October and 
criticized the policy led by Rocard in agreement with 
Mitterrand. | do not think that Mitterrand has changed 


his mind since. he said 


Michel Rocard this afternoon hosted a reception which 
was characterized as moving by his close collaborators 
He told them that he endeavored during three vears to 
gct France out of the pomposity [emphase] it used to live 


Edit Cresson 1s 57 vears old. She was minister of foreign 
rade in the Rocard government. then minister for Euro 
pean affairs. So. she in tact resigned on 2 October 
considering then that France was not icading a strong 


offensive cconomic wart 


Many reactions of course to this appomtment: EC pres- 
udent Jacques Delors, wished on Strasbourg tull success 
lo the »ew prime minister on her task. Mr. Delors has 
sent a cable to this effect on behall of the Commission 


and in his own name 


Francom (siroud. former secretary of State tor temak 
condition [as he ard} has also reacted. She said that this 


S pri ati news for women | passage omitted] 
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Dumas t ndertakes Demarches Over Armenia 
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Alain Gomez Interviewed on Japanese Competition 


,% jj | j VIN y | ny lve 


; ‘ 
' ; | ‘ | 1i' ! i] 
nier At sith 16 1} 
+} ; 
1 ty | " | f | ‘ti mm : 
. nr ; ‘ . ty , ry lay if 
. ' 
} i | Y is } if dj ‘ ‘ 
" " 
H | i Bu ry | 1 oNIM 
} . ; ; t* | , 
‘ ‘ wriait » 


FRANCE 


\A 


‘ + 
‘ 
‘ . 
’ 
; 
} 
‘ 


NI 


ar j 
7) . 
« ’ 
| ; 
j if 
| 
af oy ry 
} ; 
‘i 
! ar 
: } 
lust 
} 
‘> 
ia 
' 
7 
‘ , ’ 
, «7 ‘ 
sun | 
; ; 
4 
in that 
; 
ie 
‘ 
S| 
tt 








12 FRANCE 


computer market, 65 percent of the consumer clectronics 
market. and MS) percent of the semiconductor market 
Inasmuch as EF urope is not a nation European cnicr- 
prises are undercompctitive, owing to the undercompet- 
iiveness Of their political environment 


Japanese groups. strongly supported by their povern- 
ment. have moved in and met with no resistance. The 
European countries have lost some of thei national 
economic decisionmaking authority. while Europe. stuck 
in an caclusively market-onented mind-sct. has not 
brought anything new to fill the gap 


Industrial Stakes 


il ¢ Bou her} ( an we 20 hack to the past ’ Should France 
adopt a strictly national policy on electronics 


[Gomez] That 1s becoming less and less possible. France 
is Onc Of the few countries where there 1s some awareness 
of what 1s at stake for industry, and im particular for 
electronics. | am glad this 1s so. But France's resources 
are, in the first place. msufficient, and im the second 
place more and more difficult to allocate to firms which 
are more global than French in character. Inevitably. the 
public finds ut difficult to overlook this discrepancy 
Also, the Treaty of Rome of course provided for mon:- 
toring possible competitive distortions between Euro 
pean companies, and Brussels 1s watching more and 
more closely 


[Le Boucher] So what should be donc” 


[Gomez] Let us be clear about mm: Without radical 
change, Japanese pressure will prove fatal in the ficlds of 
computers, televisions and semiconductors, well before 
the end of the decade. The only pin ud solution 1s to turn 
Europe into a protected arca. Once external Protection 1s 
established, total deregulation of the internal market 
the biggest in the world—would guarantee optimum 
efficiency 


[Le Boucher] By means of import dutics. How high 
Shouid they be” 


[Gomez] High import duties, temporarily, for a fixed 
period. To make up for the unduc advantage the Japa- 
nese have acquired through their 30 years of unfair 
practices. What it would amount to 1s recapturing the 
profit margins and cash flows that we would have had 
(which went to the Japanese instead) if the Japanese had 
respected the rules of free trade and allowed us access to 
their domestic market. Now that would be real recs- 
procity 


{Le Boucher] Industry has often misguidedly demanded 
protectionist measures. In 1958. for example, since sub 
sequent developments showed that they benefitted from 
the opening of Europe 


(Gaomez] That has not been truc in electronics. We were 
Europeanized. That was unavoidable. Bul what prob 
lems’ Restructurings, political and regional constraints 
An exhausting trek 


especially with regard to jobs, ct 
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into a provincial wilderness. Now all thes time. the 
Japanese were merrily pushing aside Europe's wide-open 
gaics. exporting their own products and keeping then 
domestic market resolutely closed 


More gecncrally. if vou reread cconomuc history vou will 
sec that no power has ever been accumulated without 
protection. There is not one cxample to the contrary 
England’ Beginning in 1789. t surrounded iself with 
massive barners that allowed ut noi only to control 
merchandise imports but also to prohibit caports of 
English machinery—what today we would call technol 
OPICS 


When the English industrial machine became dominant 
the barnmers were lowered. Germany” Germany was 
virtually created by the Zollverein of 1834, which was 
basically a customs unron. It was much more a customs 
than monetary union 


America’ America emerged as a power between the War 
of Secession and 1914. while it was protected by SO 
percent tanitts. The most recent cxaample. Oo: course, 1s 
Japan 


[Le Boucher] In concrete terms, 1s 11 necessary to protect 
the entire clectronics industry or only a part of 
semiconductors for example” 


(Csome7] That would not be desirable, because ut would 
lead to punitive distortions for users of “chips.” No. we 
would have to protect the electronics industry as a whole 


| ¢ Boucher] | or 10 vears’ 


iCsome7] Five would be enough 


Taxpayers, Consumers 


[Le Boucher] The European consumer would have to pay 
higher prices 


[Gomez] For a dozen years now, the European consumes 
has seen [real] prices drop by 10 percent per year. And 
was the Japanese consumer, paying higher prices in 
Japan tor the same goods, who subsidized his European 
counterpart. Today, when European firms are on the 
skids, it 1s the European taxpaver who 1s paving tor the 
European consumer. The matter deserves much more 
Study, because the problem 1s complex 


[Le Boucher] Is that kind of European policy stil pos 


sibic’ 


[Gsomez] It is the only one we can be sure would be 
eflective. If we refuse, nothing 1s left for us but so-called 
“industnal policy.” That is a minimalist option. onc 
which does not eliminate the contradiction | described 
earher pertaining to the absence of a European nation 


[Le Boucher] Let's come back to Thomson, a national 
ized group. The government has just authon zed privat 
vation of 49 percent of the capital of state-owned com 
panies, when strategically beneficial, Do you have any 
plans along this line 
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|\Gromez] No. none. lt 1s a good step. because m intro- 
duces more flexibility. but Thomson 1s probably the least 
attected. Our subsidiary Thomson-CSF 1s already 47- 
percent privatized. Our activities in the componcnis 
domain are carned out through a $0-5S0 partnership 
arrangement with the Italian group IRL. And no plans of 
this kind are being considered in consumer electronics 


[Le Boucher] You are going to get Fri.8 billion in capital 
trom the state. instead of the Fr2 billion promised. Are 
you disappointed” 


(Gsomez}] Two billion would have been better. But the 
important thing 1s we were promised a full three years of 
support. this endowment represents only the first nstal- 
ment. The government 1s committed for the duration 
that's the main thing 


{Le Boucher] Is 1t possible that Credit Lyonnais wall chip 
in the other 200 million” 


[Gsomez] That strikes me as incestuous: Thomson owns 
17? percent of that bank's stock 


[Le Boucher] You expect to be back in the black in 1991 
(Gaomez] Yes 


[Le Boucher] What do you think of all the talk about a 
European defense’ 


|(Gsomez] This 1s one sector where the Japanese are not a 
factor. The competition here 1s American. ic. fair. But 
we must understand that the US. defense budget ear- 
marks 15 temes as much as the French for research and 
equipment in electronics. If we moved toward a “Euro- 
pean force. the ratio would be three to one in favor of 
the United States. So we would still be at a disadvantage 
But we would at least have reached critical mass, which 
no single European nation can do anymore 


Industry needs European defense. Thomson has done a 
great deal to promote European alliances, and we have 
been mvolved in a number of them. But the absence of 
Europe has blocked us on many occasions. You can't go 
faster than the mus 


[Le Bouc her] Do restrictions on arms sales seem foolish 
to you” 


[Gsomez]} It ss up to individual governments to decide 
But | doubt they will forget that exports are the only way 
to compensate for our size 


Necessary Linkage’ 


[Le Boucher] In the components sector, Thomson 1s 
losing money. Are you thinking about a merger with 
Philips and Siemens’ 


(Gomez) SGS-Thomson lost $100 million in 1990. It 1s 
both the most important and the most difficult sector 
Europe has been invaded. Europeans today control only 
10 percent of the world market. The rate of attritron of 
the non-Europeans 1s fast. Eleven Western companies 


FRANCE 13 


have been crossed off the list, by reason of insolvency or 
takeover, since 1984. If this continues, the last of them 
will disappear within the next four years. To stay in the 
race will require $! billion a year, a sum incommensu- 
rate with the size of countnes like France and Italy. the 
respective homes of Thomson and SGS. The financing 
must be Europe-wide. As for the merger you mentioned. 
we will see between now and the end of the year. The 
negotuations have not been broken off 


[Le Boucher] Thomson has two pillars’ the mass con- 
sumption market and defense. Must these two activities 
always go hand in hand” 


{Gomez} The nucleus of the Thomson group was estab- 
lished that way in 1969. It might also be noted that this 
iS unique. No other electronics company in the world is 
structured like that. The Japanese generally make com- 
ponents, consumer products and computers, and the 
logic of that combination 1s increasingly compelling 
There 1s no necessary linkage beiween consumer prod- 
ucts and defense 


* Quiles Interviewed on Electronics Policies 
YVIESOCOSA Parts LE MONDE in French 26 Apr ¥i 


ry 
}’ « 


[Interview with Paul Quiles, minister of posts, tclecom- 
munications, and space, by Michel Colonna d Istria and 
Erik Izraclewicz, place and date not given: “Quiles 
Defends Role of State-Owned Companies” ] 


[Text] Currently on a visit to Japan, Mr. Paul Quiles 
minister of posts, tclecommunications. and space 
explains in the following interview his opposition to a 
closed Europe (“muscle-building in a closed room”). In 
the field of electronics, he belreves what 1s needed 1s an 
activist policy relying heavily on state-owned companics 
(such as Telecom) and spells out his proposal tor ihe 
creation of a European clectronics agency. The minister 
also expresses his views on the possibility Japan's NEC 

will buy into Bull, the future of postal loans, and impk 

mentation of the institutional reorganization 


[LE MONDE] The restructuring of the postal and tcle- 
communications service was completed as of | January 
Are you running into any difficulties” 


[Quiles] Implementation of our reform ts proceeding 
satisfactorily, and | am pleased with at. The massis: 
turnout of personnel for the elections to the postal 
service and France Telecom boards of directors demon- 
strates, moreover, that the importance of these changes 
has been understood, the reform accepted 


In a country where all too often people want reform but 
not real change. where it 1s sand Corporations are strong 
and umions weak, we have shown; that negotiated mod- 
ernization 1s possible. We have calmly and responsibly 
restructured an important governmental service, With 
two autonomous entitics which are real public enter- 
prises. a modernized personnel system, a new pay scak 
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In telecommunications., as in clectronics. an industrial 
policy 18 essential. | see it as a concrete embodiment of 
the concept of a mixed cconomy. If the private-sector 
companies are left to carry out their stratcgics alone. we 
will have no chance against the Japanese competition 
Public-sector authorities must guide and encourage 


[LE MONDE] Is «1 already too late for the electronics 
components industry” 


[Quiles] In the field of electronic components, which arc 
essential for the development of a great power, Europe 
has an cnormous and growing trade deficut—$ 35 billion 
in 1989. Components are as vital today as coal and stec! 
were in the 1950's, when the ECSC [European Coal and 
Steel Community] came into being as the first step 
toward the building of Europe. That is why | have 
proposed the creation of a European electronics agency 
aS a unique institution for analyzing the situation, devel- 
oping the necessary European strategies. identifying 
actions to be taken, promoting synergy between publi 
and private efforts, and coordinating caxisting research 
programs 


F uropean Satellites 


The European Space Agency 1s an cxample of successtul 
mobilization, a victory over the “Euro-pessimists.” It 
puts us in the front ranks worldwide in the field of 
commercial satellite launching. The European elec- 
tronics agency, even though its structure may not b 
identical, should have the same kind of long-term visron 
This proposal has been favorably received mm France. and 
apparently in Brussels too. | think mt merits serous 
discussion with the Germans—why not during the 
upcoming Franco-German summit at the end of May 
The next step would be for European political organs to 
pick up the ball and run with it 


[LE MONDE] Given Japan's inroads, should we not—at 
least temporarily—move to protect the European 
market, for example by customs duties” 


[Quiles] Let me make something clear. I want to « 
Europe's industrial sphere grow, and I want to sce us 
enter into trade negotiations such as GATT without any 
iiusions. But | am not a strong supporter of the idea of 
muscle-building in a closed room 


[LE MONDE! In space, television satellites are having 
breakdowns and losing customers 





FRANCE 15 


Quiles} Technical problems are a normal occurrence in 
space ventures. The Japanese know this: They are having 
these problems too’ The problems of TDFI-TDI 
[French television stations] are real. But if we had not 
launched those satellites. we could not have devcloped 
the | MAC [intermediate high-definition tele. isso 
Stand network or concluded the Franco-Crermar 
acoord that was decisive for the future of Europe: 
HDTV [high-detinition television]. As a result of m 
ministry $s deliberate policy over the last three vears. the 
public now has the advantages of the new D? MX 
standard. which depends on several different techno 
gies and satcliies. with more than 100.000 V issopass and 
DECSAT [expansion unknown] terminals already man 
ulactured. We are scoring points over our only compet 
tors, the Japanese. We are now cntreating Brussels 
give us aclear directive, so the D2 MAC can be on all th 
satellites. Which des not exclude a transition period, tk 
take into account the current situation 


[LE MONDE] Isn't at inconsistent for France simulta 
neously to develop two different satellite networks 
Furopesat and Telecom 2” 

\(Juiles] Tac objective of Telecom 2? and its cleven 
channels 1s by 1992 to begin direct broadcasting of al) 
French networks, whether operating presently on the au 
waves or via cable. Whereas TDF I TDFl—which b 
1993 should have its orbital position umproved wrt 
‘pre-Europesat” satellite—ts the French component : 
larger. European system. | have also asked manuta 
turers to study the possibility of producing cheay 
anicnnas to capture signals trom both systems 


[LE MONDE] Now that the postal service and Franc 
Telecom are autonomous, docs vour mounistry whch 
had 450.000 employees betore the reform, only at 


| O00 afterward—stil have any reason to exist 


[Qurles] Hencetorth I will oversee the thre prutyl 
panies—the postal service, France Telecom and ( NES 
[National Center tor Space Studies] My role w t 
participate in identifying the strategic directions pursucd 
by these different entities, to ensure that their missions 
are properly carned out. During the transitron period 
between now and 1994. as provided under the law 

poh 1s also to verity that all the fundamental clements of 
the reform are properly implemented. And finally. rt rs to 
protect the postal service and France Telecom trom th 
adverse cttects of any tinancial designs the governm 


mas have on them. Bevond the law ‘ac best mnsuran 


will be the planning contracts with the state. whict 


now being drawn up 
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Albania’s Nano, Andreotti Holds Talks in Rome 
ii je 438091 Rome ANS 4 on Enelich ON (si 


leat) Ron iso May (ANSA}—Developments im tt 
Aipbanian political situation after the counts Tirst tre 


7 . 7 ’ . » ¥ 
S last month were al the centre of taiks her 


Wednesday between Albanian Premier Fatos Nano and 


ltahan Prime Minister Giulio Andreott 


| head of the new Albanian Crovernment. accompa 

d by } gen Minister Eduard Kap! an ontirmed te 

Andreott: his intention of progressively opening up hrs 
ir the West and gradually transforming w 


Nal reassured Andreott: about the pontlical siluatlion in 
Aipania. saving thal opposition forces, which had 
nN a parhamentary bovcott alter their ciectoral 


dctcat. had been persuaded to attend the Tirana parla 


Andreott: assured his counterpart that Italy not on 
lecis Commiuticd to helping Albania find its way back mnt 
the European told after vears of hardline Mararst go 


ids to provide real technical and 


Nano: Visit ‘Really Special’ 


sy te ivy K yy iv\\4 nm Peony ; 40,7] 


leat] Ron it May (ANSA Albanian Premier Fatos 


Na nd Wednesday S May! that seckr y mon 
nd and torging ser relatoons with Italy had been t} 
main airs | hes Drie? stopover in thes country 
Speaking to the press at the Albanian Embassy hx 
Nar a? sas a mpanied ny Foreign Minister 
tduard Kapllani. described his Itahan stay as “really 
. , ind a good opportunity for mecting Itahan 
wT He had talks with Premoer Giulho Andreott: 


\1 mister Csiann cle Mi helis Socialist Part, 
Secretary Bettino Crax and Immigration Minister Mar 


r Wednesday as well as paving an informa 


After describing Italy as Albania’s “tront door int 


} reour ~at sand that the government born of rm “t 


ti-par©rt cect ms AAS potitn ally ommitted on a 
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t ‘ay t towards democracy. and means to tk A 
Sull wilh the chanecs which have ¢ ed in Easter 
Fur p AiMania § parliament 1s sti: Gomunaticd fw the 
Labo Part sfhach ruied the country throug? Is post 
sar period of hard-line Marxism 

ihe Alhan:an Government chict provided the press with 


higures on the eatent of the cconomuc hardships besetting 


ms Country. where OU LAR) OUL OT 2 LOLal population oT 5.. 
m mn are unempioved. and where the budect deficit 
Stands at more than 450 millnon dollars 


W ming Italy sem 


) mullon dollars) and the opening of a credit line, Nano 


yc my aid 7 miion lire ' Sa TT) 


Sand his government was committed to privatisation of 


rain sectors of his country’s industry, an era 
2 i of prices 

Tt \lbaniar sitors return to Tirana Thursda 
morning 


President's Office on “Special Law’ for Calabria 
i/ f / 4 Rowe ANNA bLne hOStH OV 


[Text] Ron * May (ANSA}—The Itahan President's 
(tice on Wednesday cxpressed “surprise wt recent 
Statements by Internor Minister Vincenzo Scoiti thal a 
special law to tight organized crime in C alabria. or send 
tt Arms to the arcas worst affected by matia-sivk 


rime s dj cj | i sern al cssJTy 


The presidential note pointed out that special anti-matia 
ms Have in tact been mn torce tor some time. and « n 


an sceptronal measure enabling arrest warrants to th 


Ret fring to recent Statements by President ( ossiga on 


which fh allied tor stronger measures to be used in th 


fight against organized crime, the note went on 


lher seems to have been litthe understand ne of tl 


ilragn paradox contained in the words of the head of 
talc. nan that if the institutions are nol 2bdic to apply 
rdinary or even special laws, and catraordinary mea 


sures like arrest-ty-<decree are still not cnough w “ill 


; 


ri it a pomnt in which. on order to at least nomina 
gpuarantec the sovercient if the state. rt will be unavond 
able to resort to cxaceptional laws 
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Visas Required for Visits by Maghreb Nationals 
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We will not discuss whether it 1s politically. or even 
ethically acceptable tor the administrators of these enter- 
prises (or the Big Administrator. in other words, the 
government) to invest literally billions of dollars without 
consu/.ing their “stockholders” (thal 1s to say. we the 
laxpayers and our representative. the Parliament). nor 
whether the deplorable management of our own public 
services (Telefonica. RENFE. and Iberia are obvious 
cxamples) justifies the confidence of their directors that 
they will be able to achieve mm Argentina the sort of 
efficiency that they have not been abic to achieve here 


Bul even if we assume that this 1s a sound strategn 
decision, one could at least ask that if 1 was going to be 
done, that t at least be done well 


Iclefonica’s entry into Entel has been. to put nt mildly 
eventful, shot through with doubts about the real value 
of what was purchased, about the enterprise's cconomn 
viability (11 demanded negotiations on rates before the 
lransaction was undertaken). or about the capacity of the 
participating banks to put together the external-debt 
package needed for the purchase They are not even 
mentioning (though they should be) the costs of the studs 
that Telefonica conducted and that may appear in the 
company's report and 4 _ounts for the public record 


FBIS-WEU-91-095 
16 May 1991 


Then «t was Iberia’s turn. The press has emphasized that 
company officials have discovered a $150 million dollar 
“gap” im Aerolineas Argentinas’ books. It has also 
reported the withdrawal of ‘he main Argentine partner 
(Pescarmona) because of potential insolvency and/or 
lack of lhquidity to complete the transaction. This hap- 
pened not before the deal was closed, bul quite a bit after 
Iberia paid out a first installment of no less than $130 
million 


Can someone really shell out 13 billhon pesctas. a huge 
amount, without first conducting a minimally scrious 
economic and financial analysis to uncover such a gap or 
without having information available about the caliber 
of its partners’ The answer is yes, it seems, when the 
investor 1s a Spanish state-run enterprise that has no tear 
that the sharcholders (that 1s to say. the taxpayers, the 
Parliament) will ask bothersome questions or demand 
accountability from its managers 


(ine last thought. some would have preferred to see 
things happen the other way around: for Acrolincas 
Argentinas to have purchased Iberia and for Entel to 
have bought Telefonica. Maybe then the tclephones 
would work and the planes would leave on time’ 
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* Polls: Increasing Support for Nuclear Plants 
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Text) 1 . f Finns consider nuclear power 
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popula painst ding a fifth nuclear reactor 
‘ | impocr of those wh fave Ne mstir 
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nu iv plan as man ws 4 per ni did so uNCcONdITION 
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Also. a majority of SDP [Social Democratx Party], the 
Lett Alhance. and RKP [Swedish Peopic’s Party] sup- 


porters believed, al icast with reservations. in the safet 


‘ ‘ upporicrs of most political 
Marlics Were against a new plant. Within the SDP con 


Stilucncy. the opponents and s ipporters of a new plant 


’ 
} ‘ ; ; 
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Finnish Attitudes loward Building Fifth 
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LS. General's Denial of Arms Sales Questioned 


NC 16051723391 Issantad CU UWHURIVET on Turkish 
I? May Yl pp i. lo 


[Column by Ugur Mumew “Galvin ] 


|Excerpts} General Galvin, commander of the NATO) 
forces in Europe. which are called “SACEUR™ for shon 
is reported to have disclosec in Washington yesterday 
that the US. Armed Forces have not “supplied arms” to 
the Kurds in northern Irag and that certain Kurdish 
groups who support the idea of rebellon have been 
informed that “any cflort which may lead to acts of 
violence will cast a shadow on the coalitivon’s obyective of 
extending aid to the Kurds.” 


Is thes a kind of guarantee” From a certain viewpoint, of 
course, its. Gen. Galvin uses two military hats: One on 
hrs positron as the NATO commander in chief, the other 
in his position as commander of the US. military forces 
in Europe 


The commander of the US. military forces in Europe 
and the “commander in chict of the allred torces” has 
made a guarantee. He has disclosed that the U aned 
States has not supplied arms to the Kurds 


In May 1980 the United States decided that the US 
military units serving with NATO should be used in a 
war in the Gulf regron. This decision was followed by the 
transter of the “Rapid Deployment Force” units attit- 
ated with the “Readiness Command” m MacDill Au 
Base in the United States to Hendelberg on the FRG. Theos 
Rapid Deployment Force, now headquartered in the 
FRG. 1s known as the 82d Airborne Division and was 
transterred to Saud: Arata during the Gulf crrses 


the United States planned all this in the 
1YS0's. The commander of SACEUR also commands the 
LS. military forces in Europe. The “Rapid Deployment 
Force’ 1s also under the command of this US. general 
who uses two military hats. [passage omitted] 


(bv ously 


The Shi tte population in southern Irag and the Kurdish 
people mn the north rebelled against Saddam Husayn 
immediately after the Gulf war ended. The Pentagon had 
the best information in the world on the situation of the 
logistics support given to the rebelling Shiites and the 
Kurds and their strength and capatility. The Pentagon 
also knew whether they had a chance to achreve success 
and drew up its plans accordingly The Pentagon has 
been assessing the developments in accordance with the 
informatio. it has in hand and 1s making plans tor the 
future 


If we study what has taken place thus far from this 
viewpornt, we will conclude that the developments in the 
region have not happened by coincidence 


t ndoubtedly. the United States knew beforchand that 
the rebelling Kurds would be defeated. It also knew that 
fearing an act of genocide similar to the 
Halabjah” in 1988. the Kurds would seck refuge in 


massacre mm 
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Turkey and Iran. Yes, the United States predicted all this 
and drew up its policies accordingly 


The following fact has become crystal clear 


As the only “superpower” im the region, the U nied 
States wishes to cxtend its authority to all the countrnes 
in the region and give direction to and control all the 
developments. Therefore, viewing the concept of the 
csablishment of cither an “autonomous” or an “radc- 
pendent” Kurdish state as being linked with the US 
poly would be a realistec approach 


How can the Kurds trust Saddam Husayn's guaranicc tor 
an autonomous status’ They do not trust his word and 
are quite correct. That 1s why the Kurds wish to arm 


themselves 


Nevertheless, Gen. Galvin has sand We have not sup- 
pled arms to the Kurds 


Except for former President Reagan and a number of his 
high-ranking officials, who was aware that Licutenant 
Colonel North secretly sold arms to the Mollahs on tran” 
No one was aware of the arms sales to Iran. Neither 
Gsencral Rogers nor General Haig, former commanders 
of NATO). were intormed about the secret arms deal. It 
therefore, the United States ts supplying arms to the 
Kurds, the operation is bering carried oul mn secret, as in 
the “Irangate = affair 


Therefore, we do not regard what Gen. Galvin sand a: 
convincing evidence 


bach and every US. president has a NATO commande 
who uses two hats, but cach of them also has an official 
like Lt. Col. North to sell their arms om secret 


LA Defense Secretary hing Concludes \ isit 
PAlsoS) 86091 Ankara ANATOLI (in Enelisn 
MlOGMI TS May ¥! 


[Text] Ankara (A. A}—British Defense Secretary Tom 
King said hes visit to Turkey has been very beneficial and 
his talk with bes Turkish coun-erpart just betore the 
NATO meeting in Brussels has been of utmost impor 
lance 


fom King concluded his J-day visit to Turkeys on 
Wednesday afternoon and departed tor home 
Answering a question by a journalist, King sand beating 
of Semdinh governor by British soldiers sometime ago at 
the border produced no adverse cflect on bilateral rela 
tons. “Ive pust had a very good visitin Turkey, © he sand 


He plaved down ants-British sentiment which surtaced 
in the Turkish press after altercations between British 
troops and Turkish soldiers and officials in an castern 
refuece camp. “There hasn't been enough appreciatoon 
around the world of what Turkey did. In the first days 
Turkey was on its own, suddenly confronted with thr 
huge problem.” Kong declared. “Turkey can be very 
proud of what it has done.” he added. saying Ankara had 
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provided vital logistical support for allied troops pro- 
tecting Kurds in a safe haven in northern Iraq 


Answering still another question King capressed his 
personal opinion (as follows): ~ [words indistinct] the 
support of Turkey. We do not aim to stay longer in this 
region. What 1s important 1s to ensure security and this 
can be achieved 1m line with the United Nations resolu- 
lhons.” 


Sungar on Relations With Armenia, Iraqi Refugees 
PAISOSI S291 Ankara ANATOLIA im Enelish 
1600 GMT 18 May 91 


[Text] Ankara (AA)—Foreign Ministry spokesman 
Murat Sungar gave the following information at his 
weekly press briefing on Wednesday 


Armenian Contention That Kars Belongs to Armenia 


Sungar said a recent statement by the President of the 
Supreme Soviet of the Soviet Republic of Armenia 
Levon Petrosyan to the effect that the Soviet Union gave 
Turkey the originally Armenian province of Kars 
Nakhichevan, and Karabakh in 1920 to establish good 
relations with the Moslem people of Turkey. was met 
here by amazement and regret 


Sungar stressed that such statements could not serve the 
purpose of good neighborliness and were contrary to 
recent signs that Armemia ts secking fnendly relations 
with Turkey 


Sungar also drew attention to the fact that unless 
Armenia retrained from making such unfounded and 
unreal claims, the peaceful atmosphere desired for the 
region could never be attained 


Iraqi Refugees 


Sungar said the number of refugees from Iraq massed at 
the Turkish border since they started to flee from the 
troops of Iraq: President Saddam Husayn on April 2 was 
600.000 at the beginning of April but dropped to 
250,000 by May 13. He added that the refugees were 
continuing to return home 


Sungar Views Ties With Greece, Cyprus Question 
PAISOS1 4491 Ankara ANATOLIA in Enelish 
1SSOGMT IS May 91 


| Text) Ankara (A.A}—Turkey said on Wednesday it has 
no claims on Greek islands in the Aegean Seca. Following 
a recent interview President Turgut Ozal gave to a Greek 
newspaper, allegations regarding Turkey's aims on the 
Greek slands began to appear in the Greck media 


Foreign Ministry spokesman Murat Sugar said O7al had 
discussed the past, present and future of Turco-Cireck 
relations in [word indistinct] perspective in the interview 
in question 


TURKEY 29 


Sungar sasd Ov7al was talking about the situation per- 
taining to the islands, their history and the situations 
under which they changed and when he [words indiss- 
tinct} if st were him he would not have ict go of the 
iSlands. “Our president added immediaicly afterwards 
that the traditional foreign polwy of Turkey was also 
valid for Greece and underlined that Turkey had no 
claims on the rslands.” Sungar said 


To create tensions between the two countries and cause 
unrest by distorting realitics—as if this had not been 
made clear by President Ozal AA will not serve the 
interest of our relations Sungar noted. [sentence as 
received] 


He explained Turkey's traditional foreign policy by 
saying that Turkey has repeatedly stressed that it will do 
what betalls it to serve international peace and stability 
in the region 


“Turkey and Greece are two neighboring NATO mem- 
bers which must amehorate thei relations. Exrsting 
problems between the two countries may be resolved not 
by turning them into crises but leading them to a 
dialogue open to good will and good sense.” Sungar sand 
On the Cyprus problem. Sungar cxpressed amazement at 
recent statements by Greek officials 


“These statements show that the Greck side disagrees 
with the political equality of the two communtiies on the 
island, nor docs it agree that the solution to be found 
must be based on this principle.” he sand 


“We wish to bring to Greece's attention once more that 
this will be a heavy responsibility because this will mean 
that Greece rejects United Nations Resolution No 564 
as well as the principles and basic understandings tn the 
UN. Secretary general's report on Cyprus on 27 March 
1991" Sungar said [sentence as received] 


Sungar added that 1 was the first time they heard the 
reason given by Greek Foreign Minister Andonios 
Samaras for a disruption in the dialogue between the two 
counties as Turkish Foreign Minister Ahmet Kuricebe 
Alptemocin’s visit to the Turkish Republic of Northern 
Cyprus in December. “We are still wanting for an answer 
from Greece about the agenda of the meeting which had 
been planned between the foreign ministry under secre- 
taries of the two countries for December 1990" he sand 


Sungar concluded by pointing to Greece's unconcihatory 
attitude towards Turkey at the European Community 
and said other EC countries were disturbed by the 
attttude more than Turkey 


Alptemocin Denies Minority Problem in Fast 


141408162991 Ankara Turkive Radvolan Networ 
m lurkhish 1000 GMT 14 May 9! 


[Excerpt] Pomting out that Turkey suffered losses of 
about $10 billion because of the Gulf crises. Forcren 
Minister Kurtcebe Alptemocin said that the effects of the 
crisis are Continuing 





uw TURKEY 


Aiptemocin bricted the Economuc Affairs and Develop- 
ment ( ommutice of the European Council's Parhamen 
lary Assembly. whoech 1s mecting in Antalya, on develop 

is mm the Turkssh cconomy and the situation on 
lurkes s border with lrag 


\iptemocin cxplained that Turkey's losses increased 
di because trade through Iraq has stopped and the 
Turkish-Irag: of pypeline has been closed. Alptemocin 
sand the Turkish Government has been cairemely suc- 
sstul in not passing the burden of those losses on to the 
people because of ts balanced cconomic policy. He 
d that, despite all us economic difficulties, Turkey 

has done tts best to extend ard to the Iraq retugecs He 
added that Turkey attaches great importance to Iraq's 


letritorial integr©rity 


In response to various questions by deputies of a number 
of European countrnes, Alptemocin said that there 1s no 
ority problem on Turkey's castern region. He indi- 
ited that those citizens [ot Kurdish origin] are able to 
ach the highest ranks im the ficlds of cconomics 
and politics and that they share the same rights 
He remarked that despite all that. an anti- 
Turkish propaganda campaign on the rssuc was waged in 
western countries. He siressed that the propaganda cam- 
paren 1s being waged only by members of an old faction 


as others 


if ontinued: They went to vour countries mn the wake 
tf ithe military mtervention of] 1980. They owe ther 
sul i) to the propaganda campaign they are waging. It 


stop waging such a propaganda campaign. they will 
no vald reason to canst. That ws why thes are 
ntrnuing their Kurdish propaganda against Turkey 


fim : tions between Turkey and Creece Alptemux n 
mc that those two NATO countnes must absolutes 
tity therr relatoons and candidly discuss crusting prob 


sin order to solve them 


In hes opening speech, (Franz Jean Baleau). the commit 
tee S chairman. sand that had Turkey not been a Councs! 

| Europe member country. the struggle waged by the 
Westin the Gulf war would not have been so successful 
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He added that the problem of the Iraqi refugees was in 
the process of being solved due to Turkey's cflorts 
[passage omilted] 


Nlitsotakis Handling of Thraki Visit Denounced 


VC J005 12449] Istantud TERCU MAN in Turkish 
J 3 Va 4] y fy 


{Ahmet Secnova report: “Deception by Athens” ] 


lExcerpt] Athens. (TERCUMAN)}—Greek Prime Min- 
ster Konstandinos Mitsotakrs left for XNanthe on a 
two-day tour of Thrak: after the EC pressured him on 
ssucs mm the area. Mutsotakes refused to allow represen- 
tatives of the Turkish minority in Thraki and Turkish 
journalssts to accorapany him. The Turkish minority has 
protested the visit, which began with an act of discrim- 
mation 


The exclusion of the Turkish minority’s representatives 
and journalists has created the view that Mitsotakrs 1s 
trying to be deliberately deceptive. He 1s really only 
visiting the area because of EC pressure and has tried to 
create the impression that he wall be the fiest Greek 
prime minister to meet with the Turkish mnserity im 
Thraks 


Mitsotakis will meet with the local otficials in Nanthe 
today and in Komotin: and Alexandroupolis tomorrow 
He will also hold talks with communal representatives 
who are not accepted by the Turkish minority. [passage 
omitted] 


Prime Nlinister Akbulat Visits South Korea 
Masses yl 


For reportage on the three-day visit by Prime Minister 
Yildirum Akbului to the ROK, including reports on his 
talks with hrs South Korean counterpart No Chac-pong 
and a courtesy on President No Tae-u. please sce the 
South Korea section of the 14 May East Asia DAILY 
REPORT and subsequent rssucs 
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